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10.1 Construction of the IBT . . . . . . . . . . . . . . . . . . . . . 210
10.1.1 The Derman and Kani Algorithm . . . . . . . . . . . . 212
10.1.2 Compensation . . . . . . . . . . . . . . . . . . . . . . . 218
10.1.3 Barle and Cakici Algorithm . . . . . . . . . . . . . . . 219

10.2 A Simulation and a Comparison of the SPDs . . . . . . . . . . 220
10.2.1 Simulation Using the DK Algorithm . . . . . . . . . . 221
10.2.2 Simulation Using the BC Algorithm . . . . . . . . . . . 223
10.2.3 Comparison with the Monte-Carlo Simulation . . . . . 224

10.3 Example – Analysis of EUREX Data . . . . . . . . . . . . . . 227

11 Application of Extended Kalman Filter to SPD Estimation 233
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