
The New 
Stock Market

Merritt B. Fox,  
Lawrence R. Glosten,  
and Gabriel V. Rauterberg

C olumbia universit y Press              new york

Law, Economics, and Policy



Contents

acknowledgments vii

introduction 1

Part 1: Foundations 

1 he institutions and regulation of trading markets 11

2 he Social Function of Stock Markets 33

3 he Economics of Trading Markets 59

Part 2: trading Market Practices 

4 High Frequency Trading 95

Part 3: regulation of traders 

5 he Economics of Informed Trading 131

6 he Regulation of Informed Trading 162

7 Manipulation 200

8 Short Selling 241



C O N T E N T S  |  vi

Part 4: regulation of Broker-Dealers 

9 broker-Dealers 261

10 Dark Pools 274

11 maker-taker Fees 281

12 Payment for order Flow 289

Conclusion 293

notes 299

name index 371

subject index 379


